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Letter to Shareholders 


As we all know, the future of this company 
depends largely on our 50% ownership of the 
Mosquito Creek Mine at Wells, British Columbia. 
Fortunately, the future appears very bright. 


Our problem during the last 18 months has been 
simply lack of working capital and up to now we 
could do nothing about it. Now, owing to the 
burgeoning gold market, money is readily available 
for gold ventures. The fact that we have an 
excellent producing property with an exceptionally 
good grade of ore, anew mill with all the “bugs” 
out of it, i.e., an established producing property with 
all the necessary infrastructure — needing only 
working capital to upgrade it to an efficient and 
profitable producer, makes this an attractive project 
to finance. 


Our partner, The Mosquito Creek Gold Mining 
Company Limited, is currently arranging a financing 
on the Vancouver Stock Exchange to provide its 
share of the money necessary to upgrade the mine. 
This money will be used to pay for a program of 
ore reserves development to make up for past 
neglect. This financing is expected to be 
consummated in April of this year and will be 
followed by a financing by Peregrine Petroleum 
Ltd. for our share of these expenses. Details of the 
Peregrine financing will be announced when a 
suitable deal has been structured. 


Needless to say, our activities in general during the 
past year have been severely curtailed owing to 
the lack of working capital as mentioned above. 
However, we now have every reason for optimism 
as we can look forward to both an infusion of cash 
into the treasury and in due course, substantial 
cash flow from a profitable gold mining operation 
which will provide funds for debt repayment and for 
exposure to other exploration ventures. 


Submitted on behalf of the Board 


COL >Y— 


Gwe McFeely, Pena: 
President 
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The Mosquito Creek 
Gold Mine 


The mine has survived a difficult year and we are 
now in a position to obtain financing for the 
necessary programs to develop reserves and 
upgrade haulage capacity. 


L. P. Starck and Associates of Vancouver, British 
Columbia, have been retained to design and 
supervise the program to attain these objectives. 


Briefly, they have recommended a two-stage 
program summarized as follows: 


Stage 1 — 


Surface geological and geophysical surveys, 
diamond drilling and trenching; 220 feet of adit 
entry to connect with level #1 to provide haulage for 
exploration and development waste on this level; 
1,000 feet of exploratory drilling on this level with 
ancillary cross-cutting and diamond drilling; a 
similar program on level #2 involving a 550 foot adit 
drift and 800 feet of exploration drifting with related 
cross-cutting and diamond drilling. These new exits 
ensure that the exploratory and development waste 
need not be a burden on the hoisting facilities and 
Current mining operations. 


Assay Oz/Au Ton 


$550 ($440) 


Stage 2 — 


Shaft sinking for at least two more levels below #4 
level, modifying ore and waste passes from #3 level 
to the bottom level; pockets and loading chutes 
below the bottom level and in the shaft above #2 
level to permit haulage to surface through the #2 
level adit. By virtue of the new exits, when the main 
shaft is being deepened, the mine can be kept in 
operation. 


The estimated cost for the two stages is in the 
order of $4.5 million; for stage one it is in the order 
of $2.5 million. 


The following table is an estimate of income to be 
realized at the expected range of ore grades for a 
yearly throughput of 33,600 tons (approximately 100 
tons/day) at various gold prices. It is entirely 
possible that a successful exploration and 
development program will support a throughput of 
150 tons/day with proportionately higher revenues. 


Gold Price Per Ounce Canadian Dollars (S$U.S. Approximate) 
$600 ($488) 


$700 ($560) $800 (3640) 


Estimated Operating Profit 12 Month Period (33,600 tons/year) 


0.40 $ 745,920 
0.45 1,586,760 
0.50 2,442,760 


We anticipate the initiation of the program in April of 
this year. 


$1,357,440 
2,274,720 
3,192,000 


92,580,480 $3,803,520 
3,650,640 5,026,560 
4,720,800 6,249,600 
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Wyoming Coal Project 


This project is being abandoned — principally for 
lack of working capital to pursue it. Owing to the 
depression of the world economy, potential 
participants which we needed to share the financial 
burdens and with wnom we had every reason to 
expect participation simply faded away. We still 
have our 25,000-acre exploration permit, but have 
surrendered the lease because of the onerous 
schedule of payments required to hold it. It is not 
likely that we will proceed further with this venture if 
for no other reason than that our 50% partner in the 
project is without funds. 


U.S. Oil and Gas Pr 


We have been followin 
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outright sale wherever a re 
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negotiated. We siill hold 50% in approximately 
50,000 acres in Moniana, aeleade which we feel is 
a good prospeci for farmout. We drilled a follow-up 

fell on our 22,000-acre block < in South Dakota 
(Peregrine 12.5%): the well was dry and these 
leases will be dropped. We sold our large block in 
southwestern Mo ntan 1a (70,000 acres — Peregrine 
8%) and retained a small overriding royalty 


Canada 


In general, revenue from our oil and gas wells in 
Canada is sufficient to service our bank loan, pay 
rentals, office overhead and salaries. We 
participated in one unsuccessful well at Coutts, 
Alberta (Peregrine 25%) and in the acquisition of an 
160-acre spacing unit at Nipisi, Alberta (Peregrine 
25%). This parcel has been farmed out with a drilling 
commitment, Peregrine recovering its acquisition 
costs and retaining a royalty through payout, 
convertible to an 8.75% working interest after 
payout. 


We have put two oil wells into the Little Bow Upper 
Mannville “J” Unit; Peregrine’s participation in the 
Unit is 2.1275% (oil zone), 4.161% (gas cap). 


At Holmberg, Alberta we participated in a triple-zone 
gas well. We now have interests (1.56% - 2.5%) in 
12 gas wells. Five of these wells will be tied into a 
gas plant at Duhamel this year. 


We do not anticipate much activity in Canadian oil 
and gas until we are able to finance the projects 
largely by cash flow from the gold mine. 


Miscellaneous 


Northeast Australia 


mre sequent to year end we have acauired the 
owing interest in exploration eae in N_E. 


1. 1% gross overriding royalty on ATP 317P, 
Townsville, Australia (4.5 million acres). 
90 iding an , 2 et 
2. 2% Gross overriding royalty on ATP 324P, Cairns, 
tralic -. villi 2 
Australia (3 million acres). 
3. 5% carried interest through the first year of 
ee sate Aas 
exploration on ATP 306P, Cape York, Australia 
(6.5 million acres) 


PEREGRINE PETROLEUM LTD. 


Consolidated Balance Sheet 
as at September 30, 1982 


1982 1981 
$ $ 
ASSETS 
CURRENT ASSETS 
Cash gras Se ee PU enna oT vce 147,843 Sh orere! 
Accounts receivable {note 4) Poor a se te ee ee 247,289 208,698 
TAVENTONY 5h 5 Za 8 OA eae, enrol ape Ieee crs ne ee ee 63,000 65,000 
Marketable securities — at lower of cost and quoted market 
value $61,040: --198 1 $105,000 (note5) ie ee 61,040 161,927 
Due from a related party (note) i. i 45. Sse ee ee 330,557 
849,729 486,958 
PROPERTY AND EQUIPMENT — at cost (notes 3,4, 6, 8 anda)... 3,375,081 4,926,920 
NOTES RECEIVABLE, leSsicurrentpomon: (NOlerO jaa Se ec ee — 403,000 
OTHER ASSES? 32 sho ooo eres Rar Pee eee ct eer ern eee 2,500 2,900 


4,227,310 5,819,378 
SIGNED ON BEHALF OF THE BOARD 


BG ES 


Director 


Director 


1982 1981 
$ $ 
LIABILITIES 
CURRENT LIABILITIES 
PCcouUniS payable and accrued liabilities: 5.) e ec a 293,584 399,574 
SISA SGA [ele Ns io a0 em RIE SRR righ amt ile ebony ANG ah hc, fp eaetloe pli Oyen 38,097 43,874 
DCIS eral CCn Mee G (MOLES). oy ey sis eer ck aoe alge eae cee goes 603,958 1,307,200 
Obliganons under capital lease, current portion... 2.0... 002.00... bee. 26,500 21,000 


962,139 1,795, 704 


LONG-TERM DEBT 


 VOGIe OC ya bees etn koraci hk Cee Gets Uy eae aimee on a8 1,300,000 1.416:200 
Obligations under capital lease, less current portion 

Cae i ee MN ar aly een yi Rs toy ca els Ge en ees Guia ma Toes 124,674 153,863 
Pavences toin-a shareholder (notes 8 4@nd/.13) )o..a5ce. el eles ees eel 1,378,440 
Acciued interest payable to a Shareholder (note 8) .... 0.0.00... ee a ee 227,895 


3,031,009 1,270,063 
3,993,148 3,063,767 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (notes 9 and 13) 
Authorized — 
10,000,000 shares without nominal or par value 


Issued and fully paid — 
oS 5 Oe snares (1001) 4,755,202 Shares) ve ke cic se eee eee as 4,540,110 4,943,110 


DM MOS A) ere es. iv ae ee aba ov nla etn as 4,305,948 2,189,499 
234,162 2,753,611 
4,227,310 5,819,378 


PEREGRINE PETROLEUM LTD. 


Consolidated Statement of Loss 
For the Year Ended September 30, 1982 


INCOME 


Production — mine 
— oil and gas (including Alberta Royalty 
Tax Credit and net of P.G.R. Tax) 


EXPENSES 


Production — mine 

— oil and gas 

Dividend minting 

General and administrative 
Interest — long-term debt 

— current 

Lease rentals 


EARNINGS BEFORE OTHER CHARGES 


OTHER CHARGES 


Depletion and depreciation — mine 

— oil and gas 
Dry holes and abandonments — oil and gas 
Mining claims abandoned 


OTHER INCOME (EXPENSES) 


Gain (loss) on sale of marketable securities 
Gain on sale of interests in oil and gas properties 
Loss on write-down of marketable securities 


RECOVERY OF DEFERRED INCOME TAXES 
LOSS FOR THE YEAR 


1982 1981 
$ $ 
1,751,396 2,176,078 
696,486 228,800 
2,447,882 2,404,878 
1,255,864 1,651,553 
93,185 80,243 
428,935 
335,951 259,394 
264,900 131,293 
212,896 105,107 
2,557 6,617 
2,165,353 2,363,142 
282,529 41,736 
1,639,900 1,987,050 
131,052 89,029 
744,426 453,689 
18,500 96,998 
2,533,878 2,626,766 
(2,251,349) (2,585,030) 
(25,903) 52,965 
219,079 24,392 
(58,276) 
134,900 77,357 
(2,116,449) (2,507,673) 
= 481,000 
2,116,449 2,026,673 


FLL YL NS TL eT free pg mes ey WS) et eh Wh) NY 0) Kt J 

Consolidated Statement of Deficit 

For the Year Ended September 30, 1982 f 

SST URLS METIS OG) UR PUI SE AONE CONF ERERT nt RAEI REO RATES XO NS TREO OE TN oe AIRE CORE 


1982 1981 


DEFICIT (RETAINED EARNINGS) — BEGINNING OF YEAR $ $ 
Poamie vious MeO par etn nik Kint Cag hea Oe tl a Ok Uoek bet eee Bie en FB 2,379,499 218%) 
PMO MOcrOU CH USITIONIA MOL: 3)\i bake in SAG ae eset se oe ain eis mee ae (190,000) 
2,189,499 (72,/67) 
ISIS. ROCA GNSS ON Fe | Gein LeU | ANON Res heey GRMN ING Pan a eR BIR sa Ren Ge cert oda 2,116,449 2,026,673 
4,305,948 1,953,906 
PN eles eaten cee Merril Mee a) oye Sy Ns Cos oe eee al Bes Zo0;009 


Sse UU REM atet Sete Morn Cena re Rec erie rae nega ae Aa, 4,305,948 2,189,499 


Consolidated Statement of Changes in Financial Position 
For the Year Ended September 30, 1982 
EDR ME gs a aU Ue IG Mae UNE REESE CY EC ST SR GROVES EG ese Pra OS SE Maa BONG 


SOURCE OF WORKING CAPITAL MERE, UE 
; $ $ 
Provided from operations — 
NOSSO Ine eat ibe). Ve Sake | Peri Tec ars Ie a eer her pe Loar aan (2,116,449) (2,026,673) 
Items not affecting working capital — 
Hepletion-and depreciation ==mine sas bose a Se a a 1,639,900 1,987,050 
SECO ANC Cas Wein en ian cere een oes 131,052 89,029 
Dry holes and abandonments — oiland gas ........5...........6. 744,426 453,689 
Nim nOec alin StabanUoned, 2205S. ia acta ne vast ik Sener ne nna te 18,500 96,998 
Gain on sale of petroleum and natural gas properties .............. (219,079) (24,392) 
Deere Unc Olle sta XCSS ste ane oat y, wen ae Meaney mend ge ran earn (481,000) 
198,350 94,701 
POVANCe= A OM a ShlalenOler fhe. 9. o5 Shor ntadnw a ee stelle sa Glee oe nee ee 1,378,440 
mecrued meres. payable tova shareholder v.16. 22h esol be lenge eee 227,895 
RiScee ta Onisadle, Ol DIODES. afkcc cs eve ta Reels ene ghee aes Gas dots 680,827 108,405 
PRO VG ocr lie CON OS eee cece ee SANs ae RA re iia Oe eee ea teak eee) 183,800 832,2er 
Proceeds on issuance (cancellation) of capital stock ..................... (403,000) 1,493,000 
Less: conversion of subordinated debenture to capital stock ............ (450,000) 
notes receivable on issuance (cancellation) of capital stock........ 403,000 (403,000) 
Net changes in other assets and liabilities. 30 oe. eo tae sn ee eee Da000 
2,669,312 1,728,296 
USE OF WORKING CAPITAL : 
AGONIOL= 10; OrODey and eCUIDMENl a0 weak cee are ele heme en 1,443,787 2,676,629 
BOUNCY R RT eet ela eS To Na hd Sid ig pe eNO ap aga hm Sed ww Stes Ne Mtns ane 235,593 
Soigeionssencer capital lease. tie fia a pkg eke voles wpe tele sue eau amyees 29,189 
1,472,976 ON eae e 
INCREASE (DECREASE) IN WORKING CAPITAL DEFICIENCY .............. (1,196,336) 1,183,926 
WORKING CAPITAL DEFICIENCY — BEGINNING-OF YEAR. Go. 22x a. 1,308,746 124 820 
WORKING CARL AL DEFICIENCY: END OPYEAR Do sw ag ora __ 112,410 1,308,746 


PEREGRINE PETROLEUM LTD. 


Notes to Consolidated Financial Statements 
For the Year Ended September 30, 1982 
© QR LR USS SN 


1. BASIS OF PRESENTATION 


The recoverability of the amounts shown for mining properties and related costs and the continued operation 
of the Company as a going concern is dependent upon the ability of the Company to obtain necessary 
financing to complete the development of its mining properties and upon future profitable production. 


2. ACCOUNTING POLICIES 
Principles of consolidation 


The consolidated financial statements include the accounts of Peregrine Petroleum Ltd. and its wholly-owned 
subsidiary, Peregrine Petroleum Inc. 


Petroleum and natural gas properties 


The Company's accounting policy is to capitalize acquisition costs attributed to petroleum and natural gas 
properties. When properties are surrendered, the costs are written off as an expense in the year of 
abandonment. Lease rentals are expensed when incurred. Costs of drilling and equipping successful 
exploratory and development wells are capitalized. Gains or losses on dispositions of petroleum and natural 
gas properties are included in income and the costs of dry holes and abandonments are expensed. 


Depletion and depreciation of the acquisition and development costs of producing properties and 
production equipment are calculated using the unit-of-production method, based upon proven recoverable 
reserves. 


Mining properties 


Acquisition costs and exploration and development expenditures relating to mining properties are deferred 
until the properties are brought into commercial production, at which time they are depleted on a 
unit-of-production basis, or until the properties are abandoned or sold, at which time the related costs are 
written off. 


Joint ventures 


Substantially all of the Company's exploration and production activities are conducted jointly with others and 
the accounts reflect only the Company’s proportionate interest in such activities. 


Inventory 
Inventory represents unsold gold and is valued at net realizable value which is less than cost. 
Capital leases 


Where the Company acquires an asset through a lease under which substantially all the benefits and risks of 
ownership of the asset pass to the Company, the Company accounts for such a lease as a capital lease. The 
asset is recorded on the balance sheet at the lower of its fair market value and the present value of the future 
lease payments and a corresponding liability is set up as an obligation under a capital lease. 


Translation of foreign currencies 


Current assets and liabilities are translated into Canadian dollars at year-end exchange rates and 
non-current assets and liabilities at the exchange rates prevailing when the assets were acquired or the 
liabilities incurred. Revenue and expenses with the exception of depreciation and depletion are translated at 
the average annual rates of exchange. Depreciation and depletion are translated at the rates used in the 
translation of the relevant asset accounts. Gains or losses resulting from exchange adjustments are included 
in net earnings. 


mn mmm FL RAs Oa OE MEION CSO ANOE ECO NI NGO 2 CBS ATRN NSE O CORA VE MTEL a 


Leanne eeneeeacaeeeene eee 


3. PRIOR YEAR ADJUSTMENT 


Certain transactions relating to the ongoing development of the Company's mining properties were 
expensed in the prior year. As a result of restating these expenditures estimated at $410,000 as additions to 
mining properties, mine production expenses were reduced by the same amount, depletion increased by 
$220,000 and the deficit decreased by $190,000. 


4. BANK LOAN 


Book debts and production proceeds from certain petroleum and natural gas properties have been pledged 
as security for the bank loan, which bears interest at 1% above the Company's bank’s prime lending rate. In 
addition the bank loan is secured by 625,000 shares of the Company owned by the Company’s president 
who is also the Company’s major shareholder. 


Although the bank loan is subject to call on demand, the Company does not anticipate repayment within the 
next twelve months. 


5. MARKETABLE SECURITIES 


The marketable securities consist of the following: 


1982 1981 
# $ # $ 

Tyee Lake Resources Ltd. (N.P.L.) ............. 56,000 15,680 56,000 66,117 
The Mosquito Creek Gold Mining 

SOM OGY PINMLCO, cc Gncommga idl cae wien ns eas 56,000 45,360 85,600 36,608 

ie Me WINGS LIC 4itce ck he Ua eo ae ae le 15,000 5,000 

Marietta Resource Corporation ................. 75,000 54,202 

61,040 161,927 


6. PROPERTY AND EQUIPMENT 


Accumulated 


Depreciation Net Investment 
Cost and Depletion 1982 1981 
$ $ $ $ 
Petroleum and natural gas 
Pr ODeUGcm a wrhon 6s oe FINA ed 2,020,20 | 256,680 2,071,571 2,282,238 
Production equipment .o;.s.-.5..260.. 455,393 le) once al __ 365,272 400,053 
2,783,644 346,801 2,436,843 2,682,291 
Mineral 
PICO SMC Sh nis ts tanks histones as ae 3,367,300 2. 020,020 738,774 1, G00,0e0 
PROCUCTION GGUIDIMENE 4.2%. 08) sw. we ie OOS 1,028,424 177,389 561,854 
AT io 3,656,950 916,163 ERED ES MOAT 
PICS COUIDIMNeNies: aN Che oie oral 44,318 22,243 22,075 29,252 


7,401,075 4,025,994 3,375,081 4,926,920 
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OBLIGATIONS UNDER CAPITAL LEASE 


The following is a schedule of the future minimum lease payments of the capital leases, together with the 
balance of the obligations. Leases expire between 1983 and 1985. 


$ 

Year ending December SUR TOSS oe ee ise r cattle te tear ements ean eae een 62,748 
1OB4 5 eR ie iene Satan oy cae en aceg a ett naar Vee rae Megenge Soe 39,554 

POBS. coe pes i cees Fee toss Tes Octane close tenan evar ce eatre M aoe 78,064 

Total minimum ease Dayne its soy ic are ete weather cel sare eee eee 180,366 
Léss: amount representinguinterest atl G5 10 Com imi ae ge pea cei een gee eee iy sine 20,192 
151,174 

Less: Current POTION ssp. aree ee ee ote eae ome tse aR mame ec ler, aren ee ae eee Pee 26,500 
124,674 


RELATED PARTY TRANSACTIONS 


(a) The Company's major shareholder and president is the major shareholder of Camac Explorations, Inc., 
(Camac), a privately-owned company and is also the president of The Mosquito Creek Gold Mining 
Company Limited (Mosquito Creek), a publicly-traded company which is the operator of a gold mine in 
which the Company has a 50% working interest. During the year, the Company received $45,000 (1981 
— $ Nil) from Mosquito Creek as compensation for management services. Amounts owing from 
Mosquito Creek are receivable upon demand and bear interest at the bank prime rate plus 1%. The 
balance owing from Mosquito Creek at September 30, 1982 is $330,557 (1981 — $ Nil). 


The Company participates with Camac in the exploration and development of petroleum and natural 
gas properties. During the year the Company expended $48,000 (1981 — $106,000) on petroleum and 
natural gas properties in which Camac has an interest. In addition, the Company received $3,000 (1981 
— $88,000) in net production revenue and $163,354 (1981 — $ Nil) in sale proceeds from petroleum and 
natural gas properties jointly held with Camac. The balance owing to Camac at September 30, 1982 is 
$457,700 (1981 — $423,544), 


(b) The advances from a shareholder and $146,258 (1981 — $21,560) included in due to related parties are 
subject to interest at the rate paid by the Company to the bank. Although the advances are subject to 
call on demand, the shareholder has agreed not to demand payment within the next twelve months. 


(c) The Company is dependent upon its major shareholder for financial support of operations and 
advances for capital expenditures. 


CAPITAL STOCK 


On October 24, 1980, 100,000 shares were issued to directors of the Company at a price of $4.03 per share, 
the amount to be paid over a five year period in equal annual instalments without interest; the shares to be 
held in trust until paid in full. 


During the year, this agreement was cancelled and the note receivable and capital stock were reversed from 
the accounts. 


10. LOSS PER SHARE 


1982 1981 
$ $ 
DeSieOss OeLeiane ON tine VOat: wt: Pa ery ht eta tse ee eth fe (0.45) (0.49) 


Earnings per share are calculated using the weighted monthly average number of shares outstanding during 
the respective fiscal years. 


11. STATUTORY INFORMATION 


The aggregate direct remuneration paid or payable by the Company to the directors and officers of the 
Company amounted to $28,500 (1981 — $ Nil). 


12. SEGMENTED INFORMATION 


United Consoli- 
Canada States dated 
$ $ $ 
1982 
SEGMENT OPERATING LOSS (PROFIT) 
PPO POA On CAG Saar enc tains sll Sates a yes Rie of Beca Pte ae (204,343) 345,468 
EOC EST IMNGlem pte a elec. s tah tekeamst gous eel pantee ae 1,162,868 334,660 
958,525 680,128 1,638,653 
GENERAL CORPORATE EXPENSES 
Dee We Si nm Muu Nn ene sc a shy kena Sek bMS Le tue yar ae See aay 477,796 
JOSS 22 US Ss a Pp am We go 2,116,449 
IDENTIFIABLE ASSETS 
INGTIPILLINS Be ao hice? SS hae i en no ee Pg rer ee 1,246,720 1,246,720 
reas eta errs, key aces mA aaa ee one po 1,622,041 1,358,549 2,980,590 


2,868,761 1,358,549 4,227,310 


1981 
SEGMENT OPERATING LOSS 

PEO acl RC asm mar ee oc wii ecw acts w GGA en pd oa ate 340,310 88,472 

BLOMA IEC ee em Cie winin g'y Olean ee ining ness aac 1,754,020 88,471 

2,094,330 176,943 CeteelS 

GENERAL CORPORATE EXPENSES 

N SUSE E sOAs eS a ne nee Nee art haa mena rte coe 236,400 

PETG PE Sree eile a ha tates anata iottep a OTE Ne eerie aes (481,000) 
I ORSAR Sc oS Si ga ee A A AC Oc ECE gM a SERPs or 2,026,673 
IDENTIFIABLE ASSETS 

AIUD YC RS ee aes dont Sac eah a Sire Alien, ah had im cca AE ae 2,594,788 378,198 2,972,986 

IMT CeCe So eRe a nats o Aitiet.d saci nis eke cine REN een ame eee dey 2,480,319 366,073 2,846,392 


S075 :107, 744,271 5,819,378 
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13. SUBSEQUENT EVENT 


Subsequent to year-end, the Company issued a $1,500,000 floating charge convertible debenture in favour 
of amounts advanced by a shareholder. Interest is calculated daily at the Company’s bank's prime lending 
rate on unpaid amounts advanced under this debenture, payable semi-annually commencing on July 1, 
1983. The debenture is convertible in whole or part at the option of the shareholder into fully paid and 
non-assessable no par value common shares of the Company, at one share for each $0.75 of principal and 
interest due under the debenture. The assets of the Company beyond those pledged to the bank, are 
security in favour of amounts owing on this debenture. 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Peregrine Petroleum Ltd. as at September 30, 1982 and 
the consolidated statements of loss, deficit and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circumstances. 


In Our opinion, these consolidated financial statements present fairly the financial position of the company as at 
September 30, 1982 and the results of its operations and changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 
Calgary, Alberta eft 


February 23, 1983 Chartered Accountants 
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